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OVERVIEW OF LIS



Luxembourg Income Study – the institution

• Founded in 1983 by two US academics (Professors Tim Smeeding and Lee Rainwater) and a team of multi-
disciplinary researchers out of the need to be able to compare income distributions across countries

• Mission: enable, facilitate, promote, and conduct cross-national comparative research on socio-economic 
outcomes and on the institutional factors that shape those outcomes

• Currently directed by Professor Peter Lanjouw, LIS’ main strategy and priorities are set by a Board currently 
presided by Professor François Bourguignon

• LIS is supported in large part by the Luxembourg government, the US NSF, the UK ESRC as well as by 
other national or supranational funders – supplemented by project-specific grants

• Located in Luxembourg, with two LIS satellite offices: 
– US LIS Office at the Stone Center on Inequality, CUNY, New York
– UK LIS Office at the International Inequalities Institute, LSE, London



What we do
Core activity: Data work

Step 1. Data acquisition
   We identify appropriate datasets 
   We negotiate with each data provider

Step 2. Data harmonisation
   Common cross-national template 
   Data validation (consistency checks across countries, 
    over-time and with external data)
   Comprehensive documentation

Step 3. Data dissemination
   We create national-level indicators (Key Figures, DART)
   We provide harmonized microdata to researchers

LIS

LIS

LIS Key 
Figures
DART

LISSY



LIS users, products, services
Thousands of data users - and growing: 
• the remote execution system enables the use of our data around the world (an average of 1,000 

researchers & students submit about 100,000 jobs remotely every year)
• free access for students, data providers and their staff in all countries 
• free access for researchers, and assimilated staff of non-profit organization or governmental 

organizations from contributing member countries

Pedagogical activities: 
• annual Introductory Workshop in Luxembourg 
• other workshops (Italy, Poland, Switzerland, New York, etc.) 

Research activities and support: 
• user conferences, other research conferences and seminars, annual summer lecture
• visiting scholar programme
• working paper series (+1000 papers) + Aldi award for best paper of the year by a young author
• quarterly LIS Newsletter

Presenter Notes
Presentation Notes
Our partners include data providers, data users, and funders, in more than 50 countries and in major supranational organizations, including:

Financial contributors:
     World Bank (WB)		
     Organization for Economic Cooperation and Development (OECD) 
     International Monetary Fund (IMF)
     International Labor Organization (ILO)
     European Union (InGRID)

Dataset exchange; joint research projects; joint fundraising: 
     Stone Center on Socio-Economic Inequality at The Graduate Center of The City  University of New York (CUNY) – US Satellite Office
     International Inequalities Institute (III) at London School of Economics and 	  	Political Science (LSE) – UK Satellite Office
     Economic Research Forum (ERF)
     European Central Bank (ECB)
     French Development Agency (AFD)
     Luxembourg Institute of Socio-Economic Research (LISER)
     University of Luxembourg




Data usage

MICRODATA USERS
 Annual average of number of registered users over last 10 years: over 1,000
 57% students vs 43% academic and administration researchers
 53% of jobs are sent by economists (14% sociologists, 13% political scientists)

 JOBS
 Annual average number of jobs: 100,000 (400% increase since 2002)
 90% of the jobs processed come from users belonging to contributing countries
 75% of the jobs are processed within one minute

PUBLICATIONS
 Over 1000 Working Papers of which more than half published in peered journals
 37 issues of the LIS quarterly Newsletter “Inequality Matters”



Research opportunities for Chinese researchers

 Working on LIS data remotely (LISSY)
Access:

 Free access for all students
 Free access for researchers at Xiamen University
 Opportunities from researchers from other Chinese research institutes through third party 

funding

 Visiting Scholars Program
Short- and long-term possibilities, offering:

 funding for travel and accommodation
 facilities within our offices
 direct access to LIS/LWS microdata
 access to the LIS data staff 



OVERVIEW OF THE LIS DATABASES



Overview of the LIS data
Databases
Two cross-national harmonised databases that allow international comparative 
research using micro-data:

• LIS (focus on income): 1022 datasets from 53 countries – original database

• LWS (focus on wealth): 134 datasets from 24 countries - launched in 2007

• [LCS (focus on consumption): forthcoming]
 

Key Feature:  Availability of covariates
• household composition and characteristics
• socio-demographic characteristics of household members
• extensive set of labour market data 

Time span
From the late 1960s to 2024, gradually becoming annual 

Geographical coverage
60 countries world-wide, but some regions are less covered (Africa, 
Middle-East, Caucasus and Central/South-East Asia…)

Presenter Notes
Presentation Notes
This is practically what LIS has achieved during the last 40 years: 900 datasets split over two/three databases:
the Luxembourg Income Study database (shares the name with that of the institution), is the most known and long-standing one (11 Waves of data over 60 years of time)
the Luxembourg Wealth Study, started in 2007 as a pilot project to create a database similar to LIS but focusing on stocks of wealth rather than flows of income; launched in March 2016 as the second official database of LIS.

In 2019 a third Database (ERF-LIS) including 28 datasets from 7 Arab countries from the ERF data was added.




LCS



Motivation to Explore Consumption

• There is an old economic argument that current consumption is a better proxy of well-
being or welfare than income (Sen, Stiglitz, Fitoussi, 2009)
– It captures the “achievement” of a particular level of welfare, as opposed to the  

“opportunity” offered by a measure of income
– It smoothens short-run fluctuations in income
– It reflects expected future changes in income

• There may be particular welfare significance of certain consumption expenditures (e.g. 
food share)

 
• There is an interest to go beyond solely tallying up expenditures to include also the flow 

of services from owned housing and durables, as well as the value of home production.

• Comprehensive measures of consumption do not exist in administrative registers
– Can only be measured from household survey data



Objectives

• Expand our understanding of consumption as a welfare measure
• Take stock of differences across countries and cross-national 

household survey data
– Conceptual elements of consumption as defined and applied in emerging vs 

advanced countries
– Data collection efforts based on household surveys 

• Refine current conceptual frameworks for defining a 
comparable consumption-based well-being concept 

• Provide a harmonised consumption database across low-, 
middle- and high-income countries



THE LIS PRINCLIPLE:
 DATABASES OF HARMONISED MICRODATA



Ex-post harmonisation at LIS

Harmonisation

The origins of the LIS data

 Existing data sources:
 Survey data: income, household budget, living 

conditions, multipurpose, human 
development

 Administrative records: tax records, 
employers records, social security records

 Any mix of the above

 Common denominator:
 microdata (household and individual level)
 representative of the whole population
 good quality income/wealth data
 main demographic and (possibly) labour 

market information

Presenter Notes
Presentation Notes
Meaning of good quality income data: info on the totality of household income, with enough sub-components, not too many missing or zero DHI households



Ex-post harmonisation at LIS

Harmonisation

Final output: the LIS/LWS datasets (CCYY)

 Technical harmonisation: same file 
structure, same variables

 Conceptual harmonisation
 Based on the same definitions
 Comparable concepts

Operational comparability

BUT: very challenging due to very different inputs!

HID … … …
LIS Household File (H)

HID PID … …
LIS Person File (P)

LIS files

HID INUM … …
LWS Household File (H)

HID PID INUM …
LWS Person File (P)

HID … … …
LWS Replicate Weights  File (R)

LWS files

Presenter Notes
Presentation Notes
Harmonisation allows LIS users to eliminate many of the potential sources of technical and conceptual non-comparability

Operational comparability entails finding the right compromise between, on one side, creating variables following concepts that are purely comparable from the theoretical point of view, and on the other side, seeking to make sure that the harmonized variables are available for most datasets. Thus, operational comparability allows researchers to analyze variables across several datasets, i.e. making comparability operational. 




Advantages and Challenges of Harmonised Data
WHAT YOU GAIN

 Access: data from multiple countries available through a single repository

 Technical user friendliness: harmonised structure and variables across datasets

  same code can be used across countries

 Conceptual user friendliness: comparable content across countries

  no need for country-specific recoding

WHAT TO WATCH FOR

 Harmonized (rectangular) data structures can lead to misinterpretation or coding 
errors

 Apparent comparability may mask underlying differences due to:
 institutional and societal contexts
 data collection practices

                 ALWAYS CONSULT THE DOCUMENTATION CAREFULLY

 

Presenter Notes
Presentation Notes
Stupid mistakes: 
comparing the share of highly educated among countries with different universe for the education variable (with or without children)
assuming zero incomes in a country where a given income source was not collected at that level of detail

In all LIS/LWS datasets, the household files contain the same variables, and the same is true across individuals files. This means that all variables are physically present in the file even if the information was not available for that country and that year. The rectangular file structure does not imply that all the variables that are included in the variable list are filled for all the ccyys since this depends on the data availability of each survey/year






Challenges of harmonising middle-income countries

• Data Access : typically available but requires funding

• Survey coverage and weights: only certain regions/areas (e.g. urban, war 
zones), dissemination of partial sample, problems with corresponding weights 

• Household composition: prevalence of complex household structures, 
identification of the household members

• Labour market: prevalence of informal/marginal employment 

• Incomes (newly collected in many M/L income countries):

– Exhaustiveness (some incomes not collected at all, not collected at the individual level or for 
some subgroups of the population)

– Measurement (different methods, under-measurement, double counting, seasonality)

– Incompleteness (observations with missing and zero values, hardly ever imputed)

– Over-time (in)consistency (with big jumps from one year to the next)

– Treatment of taxes and social security contributions

Presenter Notes
Presentation Notes
Incomes not collected at all for many years. 
Collected but not dissemination (for data quality concerns)
Dissemination of partial sample (Laos 60%, Jordan 25%, Egypt 50%)




Asian data in LIS/LWS
• China

– Chinese Household Income Project (CHIP) Survey - LIS
– China Household Finance Survey (CHFS) – forthcoming in LWS

• India
– India Human Development Survey (IHDS) - LIS
– All India Debt and Investment Survey (AIDS) – LWS
– Household Consumption Expenditure Survey (HECS) – forthcoming in LCS

• Japan
– Japan Household Panel Survey (JHPS/KHPS) – LIS and LWS

• South Korea
– Survey of Household Finances and Living Conditions (SFLC) - LIS

• Taiwan
– Family Income Distribution and Expenditure Survey - LIS

Presenter Notes
Presentation Notes
Through Professor Li Shi, Luo Chuliang spent one week in the LIS offices to help us work on the 2002 CHOIP survey
Zhan Peng, Terry Sicular <sicular@uwo.ca>; 'Björn Gustafsson' <bjorn.gustafsson@socwork.gu.se>; 'Luo Chuliang' <luochl@bnu.edu.cn>
We had decided not to put up CN2007 for two reasons:
- because you indeed said that by comparing the distributions of the two, it seemed that it did not make any sense (and you are right that this argument may disappear now with the revised 2002 data)
- because we are still lacking one file of data (an important NBS subset of 5,000 households from the rural sample, without which we cannot possibly recreate household income for the rural population).



LIS mission
To enable, facilitate, promote, and conduct cross-national comparative 
research on socio-economic outcomes and on the institutional factors 

that shape those outcomes.



Thank you!
Any questions are welcome !

For question regarding LISSY or data support please contact: 
usersupport@lisdatacenter.org 
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